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SUPPLEMENTAL I2dDENTURE, bearing date as of the firstday of July, 1991, made and entered into by and between DUKEPOWER COMPANY, a corporation duly organized and existing underthe laws of Lhe State of North Carolina, hereinafter calledthe "Company", party of the first part, and MORGAN GUARANTYTRUST COMP.~NY OF NSW YORK, a corporation duly organized antiexisting under the laws of the Mate of New York, having itsprincipal glace of business in the Borough of Manhattan, Cityand State of New Yor.;:, hereinafter called the "Trustee", asTrustee, party of the second part.

WHEREAS Dike Power Company, a New Jersey~orpora~ion, hereinafter called the "New 3ersey Company", dulyexecuted and delivered its First and Refunding Mortgage, datedas of December 1, 1927, to Guaranty Trust Company of New York,as Trustee, to secure its First an3 Refunding Mortgage GoldBonds, to be issued from time to time in series as provided insaid Mortgage, and has from time to time duly executed anddelivered supplemental indentures, including supplementalindentures dated as of September I, 1947 and February 1, 1949,to Guaranty Trust Company of New York (the corporate name ofwhich has been changed to Mcrgan Guaranty Trust Company of NewYork), as Trustee, and supplemental indentures dated as ofFebruary 1, 1960, February 1, 1962 and August 1, 1962,respectively, to Morgan Guaranty Trust Company of New York, asTrustee, supplementing and modifying said Mortgage (saidMortgage, as so supplemented and modified, being hereinafterreferred to as the "original indenture"); and

WHEREAS bonds of a series known as the "First andRefunding Mortgage Bonds, 2.65 Series Due 1977" (hereincalled "bonds of the 2.65$ Series"j, bonds of a series knownas the "First and Refunding Mortgage: Bonds, 2 7/8$ Series Due1979" (herein called "bonds of the 1979 Series"), bonds of aseries known as the "First and Refunding Mortgage Bonds,4 1/2$ Series Due 1992" (herein called "bonds of the 1992Series"), Fronds of a series known as the "First and RefundingMortgage Bonds, 4 1/4~ Series B Due 1992" (herein called"bonds of the 2992 Series B"), bonds of a series known as the"First and Retux~dinq Mortgage Bonds, 4 1/2~ Series Due 1995"(herein called "bonds of the 1995 Series"), bonds of a seriesknown as the "First and Refunding Mortgage Honds, 5 3/8~Series Due 1997" (herein called "bonds of the 1997 Series'),bonds o! a series known as the "First and Refunding HortgageBonds, 6 3/8~ Series Due 1998" (herein called "bonds of the1998 Series"}, bonds of a series known as the "First andRefunding kiortgage Bonds, 7t Series Due 1999~~ (herein called10bonds of the 1999 Series") , bonds of a series known as the"First and Refunding Mortgage Bonds, 83 Series B Due 1999"(hezpin called "bonds of the 1999 Series S"), bonds of aseries known as the "First and Refunding Mortgage Bonds,8 1/2t Series Du.e 2000" (herein called "bonds of the 2000Series"), bonds of a series known as the "First and Refunding
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MQrtgage Bonds, 8 S/8~ Series B Due 2000" (herein called
"bonds of the 2400 Series B"), bonds of a series known as the
"First and Refunding Mortgage Bonds, 7 1/2$ Series Due 2001~~
(herein called "bonds of the ti001 Series"), bonds of a series
known as the 01First and Refunding Mortgage Bonds, ? 3/8~
Series B Due 2001" (herein called "bonds of the 2 01 Series
R"), bonds of a series known as the "First and Refunding
Mo~tgage Bonds, 7 3/4$ Series Dui 2G02" (hp~ein called "bonca
of the 2002 Series"}, bonds of a series mown as the "Firs*
and Refunding Mortgage Bonds, ~ 3/8$ Series B Due 2002"
(herein called "borids of the 2002 Series B"), bonds of a
series 3cnown as the "First and Refun6ing Mortgage Bonds,
7 3/4$ Series nue X003" (herein called "bonds of the 2003
Series10), bonds of a series known as tP~e 'First and RefundingMortgage Bonds, 8 I/8$ Series ~ due 2003" (herein called"bonds of the 2003 Series B"), bonds of a series known as the"First and Refunding Mortgage Borris, 9 3/4~ Series Due 2004"(herein called "bonds of the 2004 Series"), bonds of a seriasknown as the "First and Refunding Mortgage Sonds, 9 1/2~Series Due 2005" (heYei~ walled 10bonds of the 2005 Series"),bonds of a series known as the "Firs` and Refunding MortgageBonds, 8 3/8~ Series Dui 20n6" (hereir called "bonds of the2006 Series"), bonds of a series knawn as tie "First andRefunding Mortgaq~ Bonds, 8 1/8$ Series Due 2007" (hereincalled "bonds of the 2007 Series") , bonds of a series known asthe "First and Refundirq Mortgage Bonds, 9 3/8$ Series Due2008" (herein called "bonds ~f the 2008 SF~•ies"), bonds of aseries known as the "First and Refunding Mortgage Bonds,10 1/8$ Series Due 2009" (herein C311ed "bonds of the 2009Series"), bonds of a series known as the "Firs and RefundingMortgage Bonds, 9 I/8~ Pollution Control Series Due 2013"(herein called o'bonds of the 2013 Pollution Control Series"),bonds of a series known as the "First arr~ Refunding MortgageBonds, 10 1/8~ Series B Due 2015" (herein galled "bonds of the2015 Series B") , bonds of a series kncwn as the °`First andRefunding Mortgage Bonds, 7 7/8t Series Aue 7996" (hereincalled "bonds of the 1996 Series"), bonds of a se~i~s itnown asthe "First and Refunding KortgaqE Bonds, 9; Series Due 2016"(herein called "bons of the 2016 Series")~ bonds of a seriesknown as the "First and R~fundi~nq Mortgage Bonds, 8 1/2~Series H Due 1995" (herein callsd "bonds s;~ the 1995 SeriesB"), bonds of a series known as the "First and R~ftindinqMortgage Bonds, 8 1/2t Series Buy 2017" therein called "bondsof the 2017 Series"), bonds of a series Known as the '`Firstand Relundinq Mortgage fonds, Annual Tender Pollu~~,on C~ci*.rolSeries 1987 1~" (herein caJ.led "bonds of tie 1997 PollutionControl Series 1►"), bonds of a series known as the "First andRefunding Mortgage Honds, Annual Tender Pollution ControlSeries 1987 B" (heroin called "bonds of the 19$7 PollutionControl Series 8"), bonds of a series known as the "First andRefunding Mortgage Bonds; 7 1/2; Series B Due 1997" (hereincalled "bonds of the 1997 Series B"), bonds of a series knownas the "First and Refunding Mortgage Bonds, Annual Tender
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Polluteion Control Series 1987 C" (herein called 10bonds~of the1987 Pollution Control Seriss C"), bonds of a series known asthe "'First and Refunding Mortgage Bonds, 9 S/8~ Series Due202 " (herein called "bonds of the 2020 Series"), bonds of aseries known as the "First and Refunding Mortgage Bonds,.10 1/8t Series B Due 2020" (herein called "bonds of the 2020Series B"), bonds of a series known as the "First andRefunding Mortgage Bonds, Pollution Control Facilities RevenueRefunding Series Due 2014" (herzin called "bonds ~f the 1990Pollution Control Series") and bonds of a series known as the"First aid Refun~=gig Mortgage Bonds, 8 3/4~ Series Due 2021"(herein called "bonds of the 2021 Series") have heretoforebeen issued and (except for bonds of the 2.65 Series andbonds of the 1979 Series which have been retired in theirentirety) are the only bonds now outstanding under theoriginal indenture as heretofore supp7emPnted; and

WHEREAS the Company has duly executed and delivereda supplemental indenture, dated as of June 15, 1964, to MorganGuaranty Trust Company of New fork, as Trustee, for thepurpose o€ evidencing the succession by merger of the Companyto the New Jersey Company and the assumption by the Company ofthe covenants and conditions of the New Jersey Company in theoriginal indenture and r_o enable the Company to have andexercise the powers and rights of the New 3ersey Company underthe original indenture in accordance with the terms thereofand whereby the Company assumed and agreed to pay duly andpunctually tre principal of and interest ors the bonds issuedunder the original indenture in accordance with the provisionsof said ponds and the coupons thereto appertaining and theoriginal indenture. and agreed to perform and ful:~ill all theterms, covenants and conditions of the original indenturebinding upon the New Jersey Company: and

WHEREAS the Company desires to create under theoriginal indenture, as heretofore supplemented and as to besupplemented by this supplemental indenture, a new series ofbonds to be known as its "First and R~f~~.nding Mortgage Bonds,City of Greensboro Series Due 2027", and to determine theterms and provisions and the form of the bonds of such series;and

WHEREAS for the purposes hereinabove recited, andpursuant to due corporate action, the Company has dulydetermined to execute and deliver to the Trustee asupplemental indenture in the form hereof supplementing theoriginal indenture (the ~riginal indenture, as supplemented bythe aforesaid supplemental indene~re ~?~ted as ~f June i5,1964, by supplemental indentures dated as of February 1, 1965,Aerii 1, 19E7, February 1, 1968, February 1, 1969, September1, 1969, March I, 1970, August 1, 1970, March 1, 1971,December 1, 1971, F,pril 1, 1972, December 1, 2172, June 1,1973, November 1, I9~3, ~Sa~ 1, 1974, February 1, 1975, October
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1, 1976, September 1, 1977, August 1, 1978, June 1, 1979, May1, 1 83, December 1, 1985, April 1, 1986, May 1, 1986, June 1,1986 February 1, 1987, February 15, 1987, March 1, 1987,October 1, 1987, February 1, 1990, March 1, 1990, May 1, 1990,May 15, 1990, March 1, 1991 and as hereby supplemented, beingsometimes hereinafter referred to as the '~IndenturQ"); and

WHEREAS all conditions and req~uirem~nts necessary tomake this supplemental indenture a valid, legal and bindinginstrument in accordance with its terms have been done andperformed, and the execution and delivery hereof have been inall respects duly authorized:

NOW, THEREFORE, THIS INDENTURE WITNESSETH;
That in consideration of tihe premises and of the sumof one dollar duly paid by the Company to the Trustee at orbefore the execution and delivery of these presents, thereceipt whereof is hereby acknowledged, the Company herebycovenants and agrees with the Trustee and its successors inthe trust under the Indenture as follows:

PART ONE.

BONDS OF THE CITY OF GREENSBORO SERIES DUE 207.
SECTION 1. The Company hereby creates a new seriesof bonds to be issued under and secured by the Indenture andknown as its First and Refunding Mortgage Bonds, City ofGreensboro Series Due 2027 (herein called "bonds of the 2027City of Greensboro Series"), and the Company herebyestablishes, determines and fixes the terms and provisions ofthe bonds of the 2027 City of Greensboro Series as hereinafterin this Part One set forth.

The bonds o! the 2027 City of Greensboro Seriesshall initially coa~sist of a sole bond which shall be datedthe datQ of its initial authentication. Each other bond ofthe 2027 City o! Greensboro Serf es, if any, shall be dated thedate o! its authenticatoh except that if any such bond shallbe authenticated on any Payment Date (as defined in Section 2hereof), it shall be dated the following day.
SECTION 2. The aggregate principal amount of thebonds of the 2027 City of Greensboro Series is limited to515,994,025 (the "Principal Amount")(except as otherwiseprovided in the Indenture with respect to lost, stolen,destroyed or mutilated bonds of the 2027 City of GreensboroSeries). The bonds of the 2027 City of Greensboro Seriesshall bear interest st the interest rate of eight and ninety-
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five hundredths percent per annum (the "Interest Rate') on theunpaid balance of the principal amount of such bonds.

The amount due and owing under any fond of the 2027City of Greensboro Series shall be payable in equal annualinstallments (each an "Installment") on July Z of each yearfrom July 1, 1992 through July 1, 2027 inclusive (each a"Payment Date") in any coin or currency of the United Statesof America which at the tine ~f payment shall b~ legal tienderfcr the payment of public and private debts. Each Installmentshall consist of a principal portion and an interest portionwhich shall be payable to the registered holder of such bondon the relevant Payment Date. Each such Installment when paidshall be applied first to the payment of interest on theunpaid balance of such bond at the Interest Rate and theremainder thereof to the payment on account of principal.Each Installment shall be paid by check mailed to the personin whose name the bonds of the 2027 City of Greensboro Seriesare registered on the 15th day of June preceding the relevantPayment gate (subject to certain exceptions provided in theIndenture hereinafter mentioned) at his last address as itshall appear upon the bond register of the Company.

SECTION 3. The bonds of the 2027 City of ~:,reensboroSeries shall be issued as fully registered bonds, withoutcoupons. The provision of S 1.19 and any other provision inthe Inde~iture in respect of coupon bonds or reservation ofcoupon bond numbers shall be inapplicable to the bonds of the2027 Ci~:y of Greensboro Series.

The bonds of the 2027 City of Greensboro Series maynot be sold, transferred, pledged, hypothecated or otherwiselisp@sed of without the prior written consent of the Company.The bonds of the 2027 City of Greensboro Series may not beexchanged for bonds of the same series of the same or otherdenominations without the prior written consent of the~cmpany.

ThQ Trustee may conclusively presume that theobligateion o! the Company to pay the principal of and intereston the bonds of the 2027 City of Greensboro Series as the sameshall become due and payable shall have bEen fully satis¢iedand discharged unless and until it shall have received awritten notice Lrom the registQrEd holder of any such bond,stating that an Installment has become due and payable and hasnot been tuily paid.

SECTION 4. The bonds o! the 2027 City of GreensboroSeries are not subject to redemption by the Company, nor mayany such bond b4 prepaid at the option ~f its registeredholder.
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SECTION 5. The place or places of transfer,exchanq~ and registrat~nn o€ the bonds of the 2027 City ofGreensboro Series shall be the office or offices or the agencyor agencie~ of t~~ Company in the ~arough of Manhattan, TheCity of Naw York, designz►ted from *_.~.mQ rn rime h<<~ t'~~~ Bo~r~ ofDirect~r~. cif ~:i:.~:
~ '

~ .;; ( ~ ~'
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The amount due and owing hereunder shall be payablei~ thirty-six equal annual installments (each an"Installment") each in the amount of S on July 1of each yQar from July 1, 1992 through July 1, 2027 inclusive(each a "Payment Date") in any coin or currency of the UnitedStates of America which at the time of payment shall be legaltender for the payment of public and private debts. Each suchInstallment when paid shall be applied first to the payment ofinterest on the unpaid balance at the Interest Rate and theremainder thereof co the payment on account of principal.Each Installment shall be paid by check mailed to the personin whose name this bend is registered on the 15th day of Junepreceding the relevant Payment Date (subject to certainexceptions provided in the Indenture hereinafter mentioned) athis last address as it shall appear upon the bond register ofthe Company.

This bond is one of the bonds of a series,designated specially as First and Refunding Mortgage Bonds,City of Greensboro Series Due 2027, of an authorized issue ofbA~d~ of the Company, limited, except as otherwise provided inthe Indenture (as hereinafter defined), in aggregate principalamount to $15,994,025, designated generally as First andRefunding Mortgage Bonds, all issued and to be issued underand equally and ratably secured by an indent;~re dated as ofDecember 1, 1927, duly executed by duke Power ~ampany, a NewJersey corporation (hereinafter called the 'New JerseyCompany"), to Guaranty Trust Co~~~ny of New York (»ov MorganGuaranty Trust Company of New York), as Trustee, assupplemented and modified by indentures supplemental thereto,inc" ;ding supplemental indentures dated as of September 1,1947; ~°~c~ruary 1, 1949, February 1, 1960, February 1, 1952,August 1, 1962, June 15, 1964 (under which the Companysucceeded to and was substituted for the New Jersey Company),February 1, 1965, l~pril 1, 1957, February 1, 1968 February 1,1969, Ssptemb~r 1, 1969, !larch 1, 1970, 1►uqust 1, 1970, March1, 1971, December 1, 1971, J►pril 1, 1972, December 1, 1972,June 1, 1973, Novamb~r 1, 1973, May 1, 1974, February 1, 1975,nctob~z 1, 1976, Saptamber I, 1977, August 1, 1978, June 1,1979, Kay 1, 1983, December 1, 1985, April 1, 1986, May 1,1986, Junes 1, 1986, February 1, 1987, February 15, 1987, March1, 1987, October 1, 1987, February 1, 1990, March 1, 1990, May1, 1990, May 15, 1980, March 1, 1991 and July 1, 1991, thelatter providing !os said series (paid indenture as sosuppleaantad and codified being hereinafter referred to as the"Indenture"), to which Indenture reference zs made for adescription of the property mortgaged, the nature and extentof the security, the rights of the holders of the bonds inrespect thereof, the terms and conditions upon which the bondsare secured and the restrictions subjecg to which additionalbonds recur4d thereby may be issued. To the extent permittedby, and as provided in, the IndenturQ, modifications oralterations o! the Indenture, or of any indenture supplemental
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thereto, and of the rights and obligations of the Company andof the holders of the bonds and coupons, may be made with theconsent of the Company by the affirmative vote, or with thewritten consent, of the holders of not less than 66 2/3~ inamount of the bonds then outstanding, and by the affirmativevote, cr with the written consent, of the holders of not lessthan 66 2/3~ in amount of the bonds of any series thenoutstanding and affected by such modification or alteration,in case one or more but less than all of the series of bondsthen outstanding under the Indenture are so affected,evidenced, in each case, as provided in the indenture;provided that any supplemental indenture may be modified inaccordance with the provisions contained therein for itsmodification; and provided, further, that no such modificationor alteration shall be made which will affect the terms ofpayment of the principal of ar interest on this bond, or theright of the bondholder to institute suit for the enforcementof any such payment on or after the respective due datesexpressed in this bond, or reduce the percentage required forthe taking of any such action. Any such affirmative vote of,or written consent given by, the holder of this bond isbinding upon any subsequent holder hereof as provided in theYndenture.

In case an event of default as defined in theIndenture shall occur, the principal of all the bondsoutstanding thereunder may become or be declared due andpayable, at the time, in the manner and with the effectprovided in the Indenture.

This bond is not subject to redemption by theCompany nor may this bond be prepaid at the option of itsregistered holder.

The Trustee may conclusively presume that theobligation of the Company to pay the principal of and intereston this bond as the same shall became due and payable shallhavR been fully satistiad and discharged unless and until itshall have received a written notice from the registeredholder h~raof, stating that an Installment has become due andpayable and has not been fully paid.

This bond may not be sold, transferred, pledged,hypothecated or otherwise dfsposed of without the priorwritten consent of the Company. This bond may not be exchangedfor bonds of the same series of the same or otherdenominations without the prior written consent of theCompany.

The place or places of transfer, exchange andregistration of this bond shall ba the office or offices orthe agency or agencies of the Company in the Borough of
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[FORM OF TRUSTEE'S CERTIFICATE FORBOND OF THE 2027 CITY OF GREENSBORO SERIESJ

This bond is one of the bond,, of the seriesdesignated therein, described in tie within-mentionedIndenture.

MORGAN GUARANTY TRUST COMF~.y,*?Y
OF NEW YORK,

Trustee

By
Authorized Officer

[END OF BOND FORM]

P7~RT TAO.

ADDITIONAL COVEI3ANTS OF THE COMPANY.

SECTION 1. Whether or not the covenants on the partof the Company contained in Part Three of the supplementalindenture dated as of ~bruary 1, 1949 are modified with theconsent of the holders of bonds of the 1992 Series, the 1992Series B, the 1995 Series, the 1997 Series, the 1998 Series,the 1999 Series, the 1999 Series B, the 2000 Series, the 2000Series B, the 2001 Series, the 2001 Series B, the 2002 Series,the 2002 Series B, the 2003 Series, the 2003 Series B, the2004 Series, the 2005 Series, the 2006 Series, the 2007Series, the 2008 Series, the 2009 Series, the 2013 PollutionControl Series, the 2015 Series B, the 1996 Series, the 2016Series, the 1995 Serias B, th4 2017 Series, the 1987 PollutionControl Series A, the 1987 Pollution Control Series 9, the1997 Seris~ B, the 198? Pollution Control Series C, the 2020Series, the 2020 Series B, the 1990 Pollution Control Seriesor the 2021 Series and whether or not the bands of the 1992Series, the 2992 Series B, the 1995 Series, the 1997 Series,the 1998 Series, the 1999 Series, the 1999 Series B, the 2000Series, the 2000 Series B, the 2001 Series, the 2001 Series B,the 2002 Series, the 2002 Series 8, the 2003 Series, the 2003Series B, the 2004 Series, the 20J5 Series, the 2006 Series,the 2007 Series, the 2008 Series, the 2009 series, the 2013Pollution Control Series, the 2015 Series B, the 199Ei Series,the 2016 Series, the 1995 Series B, the 2017 Series, the 1987Pollution Control Series A, the 19A7 Pollution ControlSeries 8, the 1997 Series B, the 19t~7 Pollution Control SeriesC, the 2020 Series, the 2020 Series 8, the 1990 Pollution

10 
~ 1



Control Series or the 2021 Series are outstanding, suchcovenants on the part of the Company contained in said PartThree shall continue and remain in full force and effect solong as any bonds of the 2027 City of Greensboro Series areoutstanding and to the same extent as thaugh the words "or solong as any bonds of the 2027 City of Greensboro Series areoutstanding" were inserte3 after the words "so long as any ofthe bonds of the 1979 Series or any bonds of the 2.65 Seriesare outstanding" wherever such words appear in said Part Threeof the supplemental indenture dated as of February 1, Y949.

SECTION 2. Whether or not the second sentence ofparagraph (a) of § 2.08 of the original indenture (makingcertain provisions for the definitioa~ of the term "net amount"applicable while bonds of the 2.65 Series were outstandingand which was originally set forth in Section 4 of Article Oneof the supplemental indenture dated as of September 1, 1947and which is corrected and clarified by Section 2 of Part Fourof the supplemental indenture dated as of February 1, 1968) ismodified with the consent of the holders of bonds of the 1992Series, the 1992 Series B, the 1995 Series, the 1997 Series,the 1998 Series, the 1999 Series, the 1999 Series H, the 2000Series, the 2000 Series B, the 2001 Series, the 2 01 Series B,the 2002 Series, the 2002 Series B, the 2003 Series, the 2003Series B, the 2004 Series, the 2005 Series, the 2006 Series,the 2007 Series, the 2008 Series, the 2009 Series, the 2013Pollution Control Series, thQ 2015 Series B, the 2996 Series,the 2016 Series, the 1995 Series B, the 2017 Series, the 1987Pollution Control Series A, the 1987 Pollution ControlSeries B, the 1997 Series B, the 1987 Pollution Control SeriesC, the 2020 Series, the 2020 Series B, the 1990 PollutionControl Series or the 2021 Series and whether or not bonds ofthe 1992 Series, the 1992 Series B, the 1.995 Series, the 1997Series, the 1998 Series, the 1999 Series, the 1999 Series B,the 2000 Series, the 2000 Series B, the 2001 series, the 2ooiSeries B, the 2002 aeries, tba 2002 Series B, the 2003 Series,the 2003 Series B, the 2004 Series, the 2005 Series, the 2006Series, the 2007 Stries, the 2008 Series, the 20x9 Series, the2013 Pollution Control Series, the X015 Series B, the 1996Series, the 2016 Series, the 1995 Series 8, the 2017 Series,the 1987 Pollution Control Series A, the 1987 PollutionControl Seri4s B, th~a 1997 Series B, the 1987 PollutionControl Series C, the 2020 Series, the 2020 Series B, the 1990Pollution Control Series or the 2021 Series are outstanding,said sentanc~ shall continue and remain in full force andeffect so long as the bonds of the 2027 Ci`-y of GreensboroSeries are outstanding, and with the same force and effect ~,~though said sentence had stated that such provisions were tobe applicably so long as the bands of the.+ 2027 City ofGreensboro Series are outstan~iinq.
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PART THREE.

MYSCELLANEOUS.

SECTION 1. For the purposes of § 2.10 of theIndenture and for the purposes of any modification of the~eavisions of Part Two of this supplemental indenture, thecovenants and provisions on the part of the Company which areset forth or incorporated in said Part Two shall be for thebenefit only of the holders of the bonds of the 2027 City o~Greensboro Series. Such covenants and provisions shall remainin force and be applicable only so long as any5 bonds of the2Q27 City of Greensboro Series stxall be outstanding, and,subject t~ the provisions of paragraph (2) of subdivision (c)of § 10.01 of the Indenture, any such covenants and provisionsmay be modified with the consent, in writing or by vote at abondholders' meeting, of the holders of sixty-six and two-rhixds per cent (66 2/3~) of the principal amount of the bondsof the 2027 City of Greensboro Series at the time outstandingand without the consent of the holders of any other bonds thenoutstanding under the Indenture; provided that no such consentshall be effective to waive any past default under suchcovenants and provisions, and its consequences, unless theconsent of the holders of at least a majority in principalamount of all bonds then outstanding under the Indenture isobtained. Such covenants shall be deemed to be additionalcovenants and none of them shall affect or derogate from, orrelieve the Company from, its obligation to comply with any ofthe other covenants, conditions, requirements or provisions ofthe T_;~3enture or any other supplemental indenture.
SECTION 2. All terms contained in this supplementalindenture shall, except as specifically provided herein orexcept as the context may otherwise require, have the meaningsgiven to such terms in the Indenture.

SECTION 3. I~ case any one or more of theprovisions contained in this supplemental indenture should beinvalid, illegal or unenforceable in any respect, suchinvalidity, illegality or unenforceability shall not affectand+ other provision contained in this supplemental indenture,anti, to the extent, but only to the extent, that suchprovision is invalid, illegal or unenforceable, thissupplemental indenture sha11 be construed as if such provisionhad never been contained herein.

SECTION 4. The Trustee hereby accepts the trustsherein declared and provided upon tie terms and conditions inthe Indenture set forth.

SECTION 5. This supplemental. indenture may beexecuted in several counterparts, each of which shall be anoriginal, and all collectively but one instrument.
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ZN WITNESS WHEREOF, Duke Power Company, the party ofthe first part hereto, has caused this supplemental indentureto ~e signed in its name by one of its Vice Presidents and itscorporate seal to be hereunto affixed, and the same to beattested by ane of its Assistant Secretaries, and MorganGuaranty Trust Company of New York, ehe party of the secondpart hereto, in token ~f its acceptance of the trust herebycreated, has caused this supplemental indenture to be signedin its tame by one of its Vice Presidents and its corporateseal to be here+anto affixed, and the same to be attested byane of its Assistant Secretaries, all as of the day and yearfirst above written.

DUKE POWER COMPANY

By
RICHARD J. OSBORNEAttest: Vice President

CAROLYN R. DUNCAN
Assistant Secretary

Signed, sealed, executed,
acknowledged and delivered by
DUKE POWER COMPANY, in the
presence of:

SADIE K. KcQUAGE

SANURa, J . RACE
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MORGAN GUARANTY TRUST COMPANYOF NEW YORK

By

M. CULHANE
Vice President

Attest:

M.P. KOWALEWSKZ
Assistant Secretary

Signed, sealed, executed,
acknowledged and delivered byMORGAN GUARANTY TRUST COMPANYOF NEW YORK, in ttae presence of: 

, .

ERZCA J. SCHERZ

M.E. Mct~TtJLTY

~J
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STATE OF NEW YORK )
ss..

COUNTY OF NEW YORK )

Personally appeared before me ERICA J. SCHERZ, andmade oath that she saw M. CULHANE, a Vice Preside[~t, and M.P.KOWALEWSKT, an Assistant Secretary, respectively, of MORGANGUARANTY TRUST COMPANY OF NEW YORK, sign, attest and affixhereto the corporate seal of said Morgan Guaranty TrustCompany of New York, and, as the act and deed of saidcorporation, deliver the within written and foregoing deed,and that she, with M.E. McNULTY, witnessed the executionthereof.

ERICA J. SCKERZ
Sworn and subscribed before me
this 20th day of June, 1991.

DENNIS BERTROty
Notary Public, State of

New York No. 41-4907130
Qualified in New York County
Commission expires December 21, 1991

STATE OF NEW YORK

COUNTY OF NEW YORK
ss..

Z, DENNZS HL'R3'RON, a Notary Public in and for theState and County aforesaid, certify that M.P. ISOWALEWSKIpersonally came before me this day and acknowledged that he issn Assistant Secretary of lSORGAN GfiJI~RANTit TRUST COMPANY OF NEwYORK, a Nev York corporation, and that, by authority dulygiven and as the act of the corporation, the foregoinginstrument was signed in its name by one of its VicePr~sidants, sealed with its corporate seal, and attested byhzmse?f as one o! its Assistant Secretaries.

Witness my hand and official seal, this 20th day ofJung, 1991.

DENNIS BERTRON
Notary Public, State of
New York No. 41-4907130

Qualified in New York County
Commission expires December 21, 1991
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STATE OF NORTH CAROLINA

COUNTY OF MECKLENBURG
~~~

Personally appeared before m~ SADIE M. McQUAGE, andmade oath that she saw RICHARD J. OSBORNE, a Vice President,and CAROLYN R. DUNCAN, an Assistant Secretary, respectively,of DUKE POWER COMPANY, sign, attest and affix hereto thecorporate seal of said Duke Power Company, and, as tY►e act anddeed of said corporation, deliver the within written andforegoing deed, and that she, with SANDRA J. RACE, witnessedthe execution thereof.

SADIE M. McQUAGE
Sworn and subscribed before mephis 19th day of June, 1991.

BRENDA M. ATCHLEX
Notary Public

Union County, N.C.
2~Iy Commission expires Decer- .r 4, 1994.

STATE OF NORTH CAROLINA

COUNTY OF MECKLENBURG
ss..

I, BRENDA M. ATCHLEY, a Notary Public in and fo.r theSta~= and County aforesaid, certify that CAROLYN R. DU,7~^ANpersonally came before me this day and acknowledged that sheis an Assistant Secretary of DUI POWER CQMPANY, a NorthCarolina corporation, and that, by authority duly given and asthe act of the corporation, the foregoing instrument wassigned in its name by one of its Vice Presidents, sealed withits corporate seal, and attested by herself as one of itsAssistant Secretaries.

My commission expires December 4, 1994.
Witness my hand and official seal, this 19th Say ofJune, 1991.

BRENDA M. ATCHLEY
Notary Public

Union County, N.C.
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